
Analyst certifications, disclosures and disclaimer at the back forms part of this report and must be read.

Download our reports from Bloomberg: BOCM or https://research.bocomgroup.com

BOCOM Int'l Research

Morning Express 5 February 2024

Focus of the Day
Global Macro 
NFP reacceleration puts another dent in rate cut 
hopes – comments on Jan US NFP

Macro Strategy 

Carl Cai, CFA Carl.Cai@bocomgroup.com 

US nonfarm payroll (“NFP”) added 353k in January, the biggest gain since January 
2023, and much higher than consensus (180k) and December reading (216k). The 
unemployment rate came to 3.7%, flat vs. December and below consensus of 
3.8%. Labor participation rate was 62.5%, consistent with December but trailing 
consensus of 62.6%. Average hourly wage growth accelerated to 4.5% YoY, 
surpassing consensus and 4.1% in December, while the MoM growth of 0.6% also 
doubled consensus of 0.3% and beat 0.4% in December. Average workweek was 
34.1 hours, lower than consensus/December figure of 34.3 hours.

(1) Jobs growth was broad-based across multiple industries. Professional services 
and health care maintained strong growth. Manufacturing and retail also saw 
marked acceleration.

(2) In contrast, the household survey showed slight decline in employed and 
unemployed individuals, while unemployment rate and labor participation rate 
remained unchanged. 

(3) The strong wage growth reflects robust labor demand. The increasing actual 
purchasing power may add to the stickiness of inflation.

Outlook: The re-acceleration of NFP and wage growth in January has further 
dampened rate cut expectations. Federal Reserve Chair Jerome Powell signaled 
in the January FOMC meeting that there is no rush to cut rates, and the strong 
NFP data support the Fed’s decision to stay put. The US inflation data due 13 
February is the next key datapoint to watch.

Youdao DAO US 
Expect in-line 4Q23 results, improved business 
health to drive profit
CP: US$ 3.41 Upside: +55.4% 
Brandy Sun mengqi.sun@bocomgroup.com 

We expect 4Q23 revenue to be flattish YoY and adjusted net profit at RMB44m, 
up 25% YoY, better than our previous expectation of RMB35m.

We expect 4Q23 learning service revenue to be flattish YoY, mainly considering 
that the demand for online enrichment learning is affected by offline activity 

Rating: Buy

TP: US$ 5.30↓
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HSI Technical
HSI 15,533.56
50D MA 16,142.32
200D MA 17,490.16
14D RSI
Short sell (HK$m)
Source: FactSet

Close 1D% YTD%
HSI 15,534 -0.28 -7.90
HSCEI 5,219 -0.09 -9.53
SH A 2,862 -1.47 -8.24
SH B 242 -1.57 4.52
SZ A 1,560 -3.00 -18.85
SZ B 994 -0.41 -8.04
DJIA 38,654 0.35 2.56
S&P 500 4,959 1.07 3.96
Nasdaq 15,629 1.74 4.11
FTSE 7,616 -0.09 -1.52
CAC 7,592 0.05 0.65
DAX 16,918 0.35 0.99

Close 3M% YTD%
Brent 78.77 -9.28 2.19
Gold 2,036.10 2.54 -1.28
Silver 23.23 0.85 -2.35
Copper 8,400.00 4.14 -0.90
JPY 148.27 1.49 -4.92
GBP 1.27 3.98 -0.71
EUR 1.08 1.73 -2.21

bps change 3M 6M
HIBOR 4.58 0.00 -15.65
US 10yr yield 4.03 -13.77 -1.15
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recovery, with certain SKU demand diverted. We expect high school revenue to 
grow 20%+, and profit margin to improve benefiting from scale effect and AI 
efficiency.

Given that its enrichment learning growth is lower than peers, we cut TP from 
US$6.3 to US$5.3. The company is still in a period of adjustment, and we are 
optimistic about margin optimization driven by high school business growth, and 
hardware products to resume growth in 1Q24 after channel inventory clearance. 
Maintain Buy.
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Economic data releases for this week – US Economic data releases for this week – China
Date Event Survey Prior Date Event Survey Prior 
5 Feb ISM services 52.0 50.6 7 Feb CPI (YoY) -0.5% -0.3%
8 Feb Initial jobless claims (k) 220 224 7 Feb PPI (YoY) -2.6% -2.7%

Source: Bloomberg Source: Bloomberg

BOCOM Research latest reports
In-depth reports 
11 Dec BOCOM Int’l Research - A Wider Horizon in the Year Ahead BOCOM Int’l Research team
6 Dec Technology Sector - 2024 Outlook: Global tech investment strategy behind AI and semiconductor themes Dawei Wang, PhD, CFA, Carrie Tong
6 Dec Consumer Sector - 2024 Outlook: Self-help volume drivers key to winning as ASP likely muted Edward Lui, CFA, CESGA, Kay Tan, FRM
6 Dec Global Macro – 2024 Outlook: The Symphony of Change and Chance (No.2) – Chance Carl Cai, CFA, Evan Li, Alan Qian
5 Dec Mainland Property Sector - 2024 Outlook: Turning over a new leaf Philip Tse, CFA, FRM
5 Dec Hong Kong Property Sector - 2024 Outlook: Stay patient before dawn Philip Tse, CFA, FRM
4 Dec Internet Sector - 2024 Outlook: Innovation and profitability to drive valuation recovery Connie Gu, CPA, Brandy Sun, Li Zhao, CFA, Hanna Cai,
4 Dec Securities Sector - 2024 Outlook: Earnings Recovery; Prefer Brokers of Balanced Income Mix Li Wan, CFA, FRM
4 Dec Insurance Sector - 2024 Outlook: Liability side still in transformation, asset side to improve Li Wan, CFA, FRM
4 Dec Automobile Sector - 2024 Outlook: Auto exports, autonomous driving applications in full swing Angus Chan, Iris Li, CFA
4 Dec Renewable Energy Sector - 2024 Outlook: Solar Sector Near End of Tunnel as Oversupply Largely Priced in Wallace Cheng, Bob Wen, CPA
1 Dec Healthcare Sector - 2024 Outlook: Bottoming Out Ethan Ding, Joyce Li, PhD, CFA
30 Nov Global Macro - 2024 Outlook: The Symphony of Change and Chance (No.1)- Carl Cai, CFA, Evan Li, Alan Qian
3 Feb Global Macro- NFP reacceleration puts another dent in rate cut hopes – comments on Jan US NFP Carl Cai, CFA, Evan Li
1 Feb Global Macro - Tightening Stance Turns Neutral, but No Rush to Cut Rates - Comments on the January FOMC meeting Carl Cai, CFA, Evan Li
26 Jan Global Macro - Still resilient – comments on 4Q23 US GDP Carl Cai, CFA, Evan Li
18 Jan China Macro - Target met, “double cut” still likely – Comments on China 4Q23 GDP and Dec economic data Carl Cai, CFA, Evan Li
12 Jan Global Macro- A Setback in the Fight Against Inflation- US Dec CPI Comments Carl Cai, CFA, Evan Li
11 Jan Consumer Sector - Home Appliance - China White Goods Still in a Boom; Who will be the champion in AC Space? Edward Lui, CFA, CESGA
7 Jan Global Macro - Strong NFP renders rate cuts more difficult- Comments on Dec 23 US NFP Carl Cai, CFA, Evan Li
6 Jan Global Macro - Red Sea crisis may pose challenge on rate cut outlook Carl Cai, CFA, Evan Li
5 Jan Global Macro - Still cautious on rate cuts – December 2023 Fed minutes comments Carl Cai, CFA, Evan Li
30 Dec Global Macro - 2023 Overseas Equity- The Winners Carl Cai, CFA, Alan Qian, Evan Li

Daily reports
3 Feb Youdao (DAO US)- Expect in-line 4Q23 results, improved business health to drive profit Connie Gu, CPA, Brandy Sun, Li Zhao, CFA, Hanna Cai,
1 Feb Internet Sector Monthly - Internet Jan Monthly: Consumer staples/price power advantaged platforms has better growth visibility Connie Gu, CPA, Brandy Sun, Li Zhao, CFA, Hanna Cai,
31 Jan Healthcare Sector Weekly - More cautious on CXO sector after volatility; pay attention to SOE reform-related stocks Ethan Ding, Joyce Li, PhD, CFA
26 Jan XPeng Inc. (9868 HK) - Sales continue to be under pressure, cut sales forecasts and price targets, maintain Sell Angus Chan, Iris Li, CFA
26 Jan TAL Education (TAL US) - 3QFY24 revenue beat with strong demand of enrich learning Connie Gu, CPA, Brandy Sun, Li Zhao, CFA, Hanna Cai,
25 Jan Baidu Inc (BIDU US) - 4Q23 result preview: Stable profit, cloud resumes double-digit growth Connie Gu, CPA, Brandy Sun, Li Zhao, CFA, Hanna Cai,
25 Jan Datang Renewable (1798 HK) - Earnings to return to growth trend with uncertainties largely priced in, Upgrade to Buy Wallace Cheng, Bob Wen, CPA
25 Jan CSPC Pharmaceutical (1093 HK) - CSPC Innovation acquires key assets within the group, subsidiary synergies further 

strengthened; Maintain Buy
Ethan Ding, Joyce Li, PhD, CFA

25 Jan New Oriental (9901 HK) - 2QFY24 results beat, strong demand spurs revenue growth Connie Gu, CPA, Brandy Sun, Li Zhao, CFA, Hanna Cai,
25 Jan Xinte Energy (1799 HK) - Cost to drop significantly in 2024; still profitable at cycle bottom due to N-type polysilicon shortage Bob Wen, CPA, Wallace Cheng
24 Jan Technology Sector - Earnings Calendar for Major Technology Companies Dawei Wang, PhD, CFA, Carrie Tong
24 Jan Bilibili Inc (BILI US) - 4Q23 preview: Maintain user and revenue growth expectations, eyes on new game launch schedule Li Zhao, CFA, Connie Gu, CPA, Brandy Sun, Hanna Cai,
24 Jan GenScript Biotech (1548 HK) - 4Q23 cilta-cel Sales in line with Expectations, Main Business 2024 Recovery can be 

Expected, Maintain Buy
Ethan Ding, Joyce Li, PhD, CFA

24 Jan CITIC Securities (6030 HK) - Earnings missed, but low valuation offers both elasticity and defensiveness; reiterate Buy Li Wan, CFA, FRM
24 Jan Internet Sector - Earnings Calendar for Overseas Major Internet Names (as of Jan 22, 2024) Connie Gu, CPA, Brandy Sun, Li Zhao, CFA, Hanna Cai,
23 Jan Healthcare Sector Weekly - The number of medicines used in medical institutions continues to be uncapped, focusing on 

long-term medical needs under the silver economy policy
Ethan Ding, Joyce Li, PhD, CFA

23 Jan Gaotu Techedu (GOTU US) - Online business optimization drives profit turnaround in 2024; offline layout and Gaotujiapin are 
potential increments

Connie Gu, CPA, Brandy Sun, Li Zhao, CFA, Hanna Cai,

23 Jan Kuaishou Technology (1024 HK) - 4Q23E preview: expense optimization may beat our previous expectation, raise profit estimates Li Zhao, CFA, Connie Gu, CPA, Brandy Sun, Hanna Cai,
Source: BOCOM Int'l
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HSI constituents

 Source: FactSet

Company Stock Current Mkt 5D YTD --------52-week-------- ------------------P/E------------------ Yield P/B
name code price cap chg chg High Low 2023 2024E 2025E 2024E 2024E

(HK$) (HK$ m) (%) (%) (HK$) (HK$) (x) (x) (x) (%) (x)
CKH 1 HK 40.65 155,691 1.12 -2.87 54.45 38.15 5.96 5.48 5.25 6.18 0.27
CLP 2 HK 64.30 162,451 4.64 -0.23 64.45 55.55 14.75 13.61 13.00 4.95 1.47
HK & CHINA GAS 3 HK 5.55 103,562 -0.54 -7.19 7.79 5.27 17.90 17.21 16.50 6.31 1.68
HSBC 5 HK 61.35 1,180,834 1.07 -2.62 66.30 50.45 6.11 6.40 6.49 10.26 0.85
POWER ASSETS 6 HK 46.30 98,670 1.20 2.32 46.65 36.20 16.68 15.97 15.54 6.09 1.13
HANG SENG 11 HK 80.80 154,477 -3.12 -11.26 131.60 79.25 9.38 8.77 7.90 7.61 0.96
HENDERSON 12 HK 20.65 99,975 -2.13 -14.14 29.30 19.60 9.14 9.06 9.30 8.72 0.30
SHKP 16 HK 72.55 210,234 -5.53 -14.09 113.10 72.55 8.80 8.54 7.97 5.82 0.34
NEW WORLD 17 HK 9.60 24,160 -7.16 -20.79 21.81 9.58 27.37 12.27 7.22 6.68 0.13
GALAXY ENT 27 HK 43.30 189,344 4.59 -1.03 58.30 38.30 23.66 15.84 13.94 1.68 2.34
MTRC 66 HK 25.60 158,995 -1.16 -15.51 42.25 25.25 24.15 10.30 8.65 5.27 0.85
HLP 101 HK 9.13 41,078 -6.74 -16.08 16.10 9.05 9.92 9.27 8.30 8.54 0.31
GEELY 175 HK 7.66 77,086 -1.42 -10.83 12.64 7.34 14.74 9.55 7.22 3.32 0.84
ALI HEALTH 241 HK 2.85 45,842 -10.09 -32.78 6.82 2.85 37.38 27.49 18.04 0.00 2.09
CITIC LTD 267 HK 7.39 214,977 -0.14 -5.26 10.58 6.60 N/A N/A N/A N/A N/A
WH GROUP 288 HK 4.61 59,147 -1.07 -8.53 5.11 3.92 8.42 6.68 6.05 5.37 0.69
CR BEER 291 HK 28.45 92,297 -3.23 -16.81 64.75 28.15 16.56 14.06 12.00 2.79 2.52
OOIL 316 HK 112.90 74,556 -4.89 3.58 153.20 91.90 6.09 23.47 N/A 6.23 0.78
TINGYI 322 HK 7.74 43,610 2.79 -18.70 14.38 7.15 N/A N/A N/A N/A N/A
SINOPEC 386 HK 4.08 99,326 0.49 -0.24 5.38 3.68 6.24 6.05 5.49 9.88 0.54
HKEX 388 HK 233.40 295,351 -4.34 -12.91 352.40 221.60 24.44 23.21 21.89 3.84 5.51
TECHTRONIC 669 HK 86.10 157,507 -3.26 -7.47 109.40 67.80 20.86 17.53 14.80 2.27 3.10
COLI 688 HK 11.76 128,712 -4.23 -14.53 21.60 10.74 5.12 5.06 4.30 5.84 0.31
TENCENT 700 HK 279.40 2,602,734 -1.20 -4.84 395.60 262.20 15.81 13.56 11.88 0.65 2.42
UNICOM 762 HK 5.36 164,006 0.75 9.39 6.42 4.52 8.07 7.18 6.33 7.93 0.42
LINK 823 HK 39.80 101,643 1.02 -9.24 62.83 35.45 14.51 15.54 14.72 6.51 0.54
CR POWER 836 HK 15.64 75,235 -1.39 0.00 18.80 14.04 6.26 5.10 4.17 7.73 0.69
PETROCHINA 857 HK 5.73 120,897 0.35 11.05 6.02 4.02 5.75 5.65 5.66 8.21 0.62
XINYI GLASS 868 HK 6.31 26,644 -7.48 -27.97 16.96 6.31 5.25 5.58 4.89 9.01 0.68
ZHONGSHENG 881 HK 13.98 33,352 0.58 -25.16 46.15 13.14 6.48 5.71 N/A 6.17 0.61
CNOOC 883 HK 14.38 641,014 -1.37 10.62 14.70 11.02 4.80 4.55 4.36 9.70 0.84
CCB 939 HK 4.61 1,180,635 -1.07 -0.86 5.63 4.02 5.25 5.05 N/A 5.92 0.54
CHINA MOBILE 941 HK 66.50 1,362,545 -1.26 2.62 69.65 56.15 9.64 8.98 8.40 7.93 0.94
LONGFOR 960 HK 8.70 55,882 -7.84 -30.40 25.70 7.92 3.05 3.04 2.89 9.38 0.31
XINYI SOLAR 968 HK 3.52 31,339 -9.28 -22.81 10.12 3.52 8.33 6.40 5.25 7.39 0.91
SMIC 981 HK 14.08 84,099 -9.51 -29.10 25.60 14.08 16.37 17.47 12.00 0.00 0.68
LENOVO 992 HK 7.97 98,757 -13.74 -27.01 11.04 6.31 7.55 N/A N/A N/A N/A
CK INFRA 1038 HK 47.00 112,262 2.17 8.80 47.00 35.55 15.29 14.43 13.79 5.51 0.91
HENGAN 1044 HK 24.40 28,356 -1.21 -16.01 38.30 24.00 10.26 8.40 7.85 6.25 1.20
SHENHUA 1088 HK 29.75 100,480 0.34 11.21 29.80 21.50 8.62 8.64 8.43 7.91 1.27
CSPC 1093 HK 5.83 69,078 -2.67 -19.70 9.15 5.29 10.29 9.23 8.50 3.40 1.63
SINOPHARM 1099 HK 20.35 27,306 1.50 -0.49 28.25 17.78 6.50 N/A N/A N/A N/A
CR LAND 1109 HK 23.50 167,577 -2.89 -16.07 39.45 20.50 5.55 5.19 4.88 6.92 0.54
CKA 1113 HK 35.45 125,808 -1.25 -9.57 51.35 34.55 7.13 7.28 6.02 6.53 0.31
SBP 1177 HK 2.85 52,438 -1.38 -17.87 4.67 2.66 18.69 16.35 13.77 2.17 1.49
CHINA RES MIXC 1209 HK 22.65 51,699 -3.00 -18.67 45.05 20.80 16.66 13.08 10.50 3.34 2.65
BYD 1211 HK 172.80 400,606 -9.15 -19.40 275.60 172.80 15.15 11.79 9.35 1.48 2.63
AIA 1299 HK 59.75 676,586 -8.01 -12.20 87.85 59.10 16.98 12.74 11.44 2.91 1.82
CHINA HONGQIAO 1378 HK 5.66 53,632 -2.75 -11.42 9.20 5.28 5.13 4.61 3.91 9.56 0.52
ICBC 1398 HK 3.79 1,847,237 -0.79 -0.79 4.67 3.36 3.55 3.41 N/A 9.08 0.34

HANG SENG INDEX 15,533.56 20,782,051 -2.62 -8.88 21,660.47 14,961.18 10.93 9.33 9.44 5.05 1.41
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HSCEI constituents

Source: FactSet

Company Stock Closing Mkt 5D YTD --------52-week-------- ------------------P/E------------------ Yield P/B
name code price cap chg chg High Low 2023 2024E 2025E 2024E 2024E

(HK$) (HK$ m) (%) (%) (HK$) (HK$) (x) (x) (x) (%) (x)
WHEELOCK 20 HK 0.78 20,240 -10.34 -32.76 3.33 0.78 N/A N/A N/A N/A N/A
GEELY 175 HK 7.66 77,086 -1.42 -10.83 12.64 7.34 14.74 9.55 7.22 3.32 0.84
CITIC LTD 267 HK 7.39 214,977 -0.14 -5.26 10.58 6.60 N/A N/A N/A N/A N/A
CR BEER 291 HK 28.45 92,297 -3.23 -16.81 64.75 28.15 16.56 14.06 12.00 2.79 2.52
SINOPEC 386 HK 4.08 99,326 0.49 -0.24 5.38 3.68 6.24 6.05 5.49 9.88 0.54
COLI 688 HK 11.76 128,712 -4.23 -14.53 21.60 10.74 5.12 5.06 4.30 5.84 0.31
TENCENT 700 HK 279.40 2,602,734 -1.20 -4.84 395.60 262.20 15.81 13.56 11.88 0.65 2.42
PETROCHINA 857 HK 5.73 120,897 0.35 11.05 6.02 4.02 5.75 5.65 5.66 8.21 0.62
ZHONGSHENG 881 HK 13.98 33,352 0.58 -25.16 46.15 13.14 6.48 5.71 N/A 6.17 0.61
CNOOC 883 HK 14.38 641,014 -1.37 10.62 14.70 11.02 4.80 4.55 4.36 9.70 0.84
CCB 939 HK 4.61 1,180,635 -1.07 -0.86 5.63 4.02 5.25 5.05 N/A 5.92 0.54
CHINA MOBILE 941 HK 66.50 1,362,545 -1.26 2.62 69.65 56.15 9.64 8.98 8.40 7.93 0.94
LONGFOR 960 HK 8.70 55,882 -7.84 -30.40 25.70 7.92 3.05 3.04 2.89 9.38 0.31
XINYI SOLAR 968 HK 3.52 31,339 -9.28 -22.81 10.12 3.52 8.33 6.40 5.25 7.39 0.91
SMIC 981 HK 14.08 84,099 -9.51 -29.10 25.60 14.08 16.37 17.47 12.00 0.00 0.68
LENOVO 992 HK 7.97 98,757 -13.74 -27.01 11.04 6.31 7.55 N/A N/A N/A N/A
KUAISHOU 1024 HK 39.85 143,749 -6.67 -24.74 69.25 39.10 28.74 12.69 7.95 0.00 2.61
SHENHUA 1088 HK 29.75 100,480 0.34 11.21 29.80 21.50 8.62 8.64 8.43 7.91 1.27
CSPC 1093 HK 5.83 69,078 -2.67 -19.70 9.15 5.29 10.29 9.23 8.50 3.40 1.63
CR LAND 1109 HK 23.50 167,577 -2.89 -16.07 39.45 20.50 5.55 5.19 4.88 6.92 0.54
SBP 1177 HK 2.85 52,438 -1.38 -17.87 4.67 2.66 18.69 16.35 13.77 2.17 1.49
BYD 1211 HK 172.80 400,606 -9.15 -19.40 275.60 172.80 15.15 11.79 9.35 1.48 2.63
ABC 1288 HK 3.05 1,463,824 0.99 1.33 3.27 2.51 3.86 3.67 N/A 8.57 0.37
ICBC 1398 HK 3.79 1,847,237 -0.79 -0.79 4.67 3.36 3.55 3.41 N/A 9.08 0.34
PSBC 1658 HK 3.77 418,487 0.53 1.07 5.54 3.37 4.02 3.76 N/A 8.09 0.40
XIAOMI 1810 HK 12.20 249,608 -7.58 -21.79 16.80 9.99 16.75 17.74 15.75 0.00 1.57
LI AUTO 2015 HK 111.80 367,001 4.58 -24.00 184.30 83.75 23.52 15.41 11.06 0.00 3.17
ANTA 2020 HK 66.60 187,349 -4.86 -12.08 116.80 64.15 17.47 14.80 12.55 3.01 3.13
SHENZHOU 2313 HK 68.20 102,520 -4.28 -15.17 99.85 61.95 20.60 17.02 14.56 3.33 2.62
PING AN 2318 HK 31.80 702,452 -5.78 -10.04 61.15 29.80 4.86 3.92 3.48 8.87 0.52
MENGNIU 2319 HK 17.62 69,181 2.09 -16.10 38.50 16.32 11.80 10.32 8.89 4.63 1.33
LI NING 2331 HK 17.72 45,631 3.50 -15.22 76.75 15.12 13.23 11.93 10.29 3.20 1.48
SUNNY OPTICAL 2382 HK 46.55 50,791 -17.68 -34.30 112.20 46.55 39.46 19.36 N/A 1.01 1.88
JD LOGISTICS 2618 HK 6.90 45,596 -7.63 -29.45 16.78 6.80 89.85 20.87 13.77 0.00 0.84
CHINA LIFE 2628 HK 8.95 706,226 -3.24 -11.56 15.70 8.33 10.53 5.28 4.62 8.28 0.48
ENN 2688 HK 58.30 65,793 -2.26 1.39 121.70 49.70 8.26 8.06 7.49 5.00 1.25
BOCOM 3328 HK 4.66 163,155 -0.21 -4.31 5.59 4.26 3.66 3.54 3.40 9.09 0.33
MEITUAN 3690 HK 63.25 356,754 -5.17 -22.77 172.80 62.55 30.40 17.39 10.27 0.00 2.09
CMB 3968 HK 27.55 805,744 -4.84 1.29 48.15 24.50 4.49 4.23 N/A 7.75 0.62
BOC 3988 HK 2.91 1,235,105 -2.02 -2.35 3.42 2.60 5.84 5.61 N/A 5.56 0.53
JD HEALTH 6618 HK 26.15 83,382 -6.27 -33.12 64.55 25.60 36.93 27.10 20.63 0.00 1.51
HAIER 6690 HK 22.30 217,874 -0.45 1.13 29.85 20.55 11.60 10.17 8.99 3.81 1.65
HAIDILAO 6862 HK 12.56 70,009 -3.98 -13.62 23.70 12.20 N/A N/A N/A N/A N/A
JD.COM 9618 HK 86.00 234,388 -5.86 -23.56 230.80 82.50 7.40 6.96 6.20 0.00 0.92
NONGFU SPRING 9633 HK 42.20 212,383 0.72 -6.53 46.30 38.50 39.53 33.69 29.35 2.67 14.23
XPENG 9868 HK 32.20 49,279 -6.40 -43.21 86.75 30.40 N/A N/A N/A 0.00 1.67
BAIDU 9888 HK 102.00 225,583 -1.07 -12.14 162.50 95.60 9.81 9.54 8.73 0.00 0.94
TRIP.COM 9961 HK 291.40 192,353 0.41 4.97 329.80 241.60 15.52 15.77 13.43 0.00 1.33
ALIBABA 9988 HK 70.70 1,354,600 -0.28 -6.48 107.60 65.45 8.06 7.67 6.89 0.00 1.05
NETEASE 9999 HK 155.80 487,026 -1.02 10.81 183.20 121.10 14.33 14.10 12.82 1.97 3.11

HANG SENG CHINA ENT INDX 5,218.99 18,236,252 -2.64 -9.53 7,387.02 5,001.95 10.11 8.41 9.18 4.94 1.30
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Rating System
Analyst Stock Rating: Analyst Industry Views:
Buy: The stock's total return is expected to exceed that of the
corresponding industry over the next 12 months.

Neutral: The stock's total return is expected to be in line with
that of the corresponding industry over the next 12 months.

Sell: The stock's total return is expected to be below that of the
corresponding industry over the next 12 months.

Not-Rated: The analyst does not have conviction regarding the
outlook of the stock's total return relative to that of the
corresponding industry over the next 12 months.

Outperform: The analyst expects the industry coverage universe
to be attractive relative to the relevant broad market
benchmark over the next 12 months.

Market perform: The analyst expects the industry coverage
universe to be in line with the relevant broad market
benchmark over the next 12 months.

Underperform: The analyst expects the industry coverage
universe to be unattractive relative to the relevant broad
market benchmark over the next 12 months.

Broad market benchmark for Hong Kong is the Hang Seng
Composite Index, for China A-shares is the MSCI China A Index,
for US-listed Chinese companies is S&P US Listed China 50
(USD) Index.
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indirectly, to any other person in whole or in part, for any purpose without the prior written consent of BOCOM International Securities Ltd.

BOCOM International Securities Ltd, its affiliates and related companies, their directors, associates, connected parties and/or employees may own or have positions in securities of the
company(ies) covered in this report or any securities related thereto and may from time to time add to or dispose of, or may be interested in, any such securities. Further, BOCOM
International Securities Ltd, its affiliates and its related companies may do and seek to do business with the company(ies) covered in this report and may from time to time act as market
maker or have assumed an underwriting commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek
to perform investment banking, advisory, underwriting, financing or other services for or relating to such company(ies) as well as solicit such investment, advisory, financing or other
services from any entity mentioned in this report. In reviewing this report, an investor should be aware that any or all of the foregoing, among other things, may give rise to real or
potential conflicts of interest.

The information contained in this report is prepared from data and sources believed to be correct and reliable at the time of issue of this report. This report does not purport to contain
all the information that a prospective investor may require and may be subject to late delivery, interruption and interception. BOCOM International Securities Ltd does not make any
guarantee, representation or warranty, express or implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such information and opinion contained in this report
and accordingly, neither BOCOM International Securities Ltd nor any of its affiliates nor its related persons shall be liable in any manner whatsoever for any consequences (including but
not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.
This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst BOCOM International Securities Ltd’s clients generally and
does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. The information and opinions in
this report are not and should not be construed or considered as an offer, recommendation or solicitation to buy or sell the subject securities, related investments or other financial
instruments thereof.
The views, recommendations, advice and opinions in this report may not necessarily reflect those of BOCOM International Securities Ltd or any of its affiliates, and are subject to change
without notice. BOCOM International Securities Ltd has no obligation to update its opinion or the information in this report.
Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual investment objectives, financial
situation and particular needs and consult their own professional and financial advisers as to the legal, business, financial, tax and other aspects before participating in any transaction in
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